This article analyzes the patterns and determinants of economic inequality across a broad range of racial and ethnic groups for the universe of children (persons less than age 18) in 1940 and 1950. The economic welfare of children is indexed by per capitafamily wage and salary income. In the decade surrounding World War II, there were two economic worlds for children one for whites and one for racial minorities. The economic differences among children of European origin were relatively minor compared to the gap between whites and nonwhiles. Children of Mexican origin fell closer to the racial minorities than to whiles. The primary reason for the lower economic welfare of minority children was the low income of household heads. The primary findings are related to tlie study ofintergenerational mobility for youths in 1940 and 1950. Most studies of ethnic stratification over the last twenty years find few significant socioeconomic differences in educational attainment, occupational standing, and income, or in the process of socioeconomic attainment among white ethnic groups in the United States (Duncan & Duncan 1968; Greeley 1974; Featherman & Hauser 1978:chap. 8; Neidert & Parley 1985; Hirschman & Falcon 1985; Alba 1985) . This does not necessarily mean that there was an absence of discrimination or barriers to certain positions, neighborhoods, or social clubs. But for the most part, the ancestry of white Americans plays a fairly minor role in the general stratification system. For Americans of color, however, the situation has been quite different. Racial minorities, excluding the special case of Asian Americans, continue to rank far below whites in almost all indicators of stratification (Parley 1984; Hirschman 1983) . What happened that allowed some ethnic groups to "make it" while others did not?
and their children from Southern, Central, and Eastern (SCE) Europe. During the 1930s and 1940s, the socioeconomic divisions between white ethnics and the majority white population seem to have narrowed, whereas the relative economic progress of blacks and other minorities has been minimal. A greater understanding of the social and economic processes that shaped ethnic inequality during these earlier decades should help to clarify the contemporary situation. With the recent release of microlevel data from the 1940 and 1950 population censuses, we can analyze changes in ethnic stratification for this period in greater depth than was possible before.
Our earlier research, based upon the 1940 and 1950 census data, examined race and ethnic variations in occupational and earnings attainment of adult men (Hirschman & Kraly 1988 ,1990 Our focus here is on the inequality of children across racial and ethnic populations in 1940 and 1950. Our objectives are both descriptive and analytical. It is important to extend descriptive studies of ethnic economic inequality beyond adult workers to include other population segments, e.g., families and children. Our focus on children is also an attempt to address the question of the process of intergenerational mobility. The resources available to children, as indexed by the status of their families, are a major determinant of their subsequent attainments. Ueberson suggests that the rapid educational gains of second-generation SCE European groups were due to the economic attainments of their parents (1980:220-26) .
The sample of children is a weighted sample of families in that each family is represented by its number of children. Families are also a weighted sample of adult earners. Some families have multiple wage earners; others have none. In the translation of earners into families, and of families into children, we examine the demographic and social processes that translate economic inequality of one generation into potential economic support for the next generation.
We begin with a comparison of racial and ethnic economic inequalities for adults, families, and children. Second, we consider the degree of ethnic variation in family size and structure for the universe Kuznets (1976) specifies the role of changes in the demographic characteristics of recipient units the size and structure of families and households and the age of the family head in generating profiles of income. Treas and Walther (1978) examine changes in family structure and work patterns as determinants of income inequality across American households. They find that the apparent stability in overall income inequality in the postwar era is due to the counteracting forces of change in the structure and distribution of family types and trends in income inequality within family types. Lazear and Michael (1980) Moon & Smolensky 1977; Paglin 1975 ).
These issues have also been central to analyses of trends in inequality between black families and white families. As the gap in income between black and white workers has narrowed somewhat in recent years, there has been almost no change in the degree of economic inequality between black families and white families. This is explained, in part, by the increasing share of the black population living in relatively low-income, single-parent families (Bianchi 1980 (Bianchi , 1981 Bianchi & Parley 1979) .
A far more complex issue than demographic standardization and the decomposition of family income is the interpretation of the causal relationship between family structure and family income. Living arrangements and family organization can be determinants of income and consequences of changes in income, or both may change independently of each other (Bianchi, 1981:4-5 The final hypothesis is tested in model 4 when the income of the household head is entered as a covariate. With the income of the family head controlled, ethnicity no longer has a significant effect on per capita family income. The summary effect measure (eta is the correlation ratio and beta is a partial eta in the SPSS-X ANOVA procedure) of ethnicity declines to a fraction of its earlier level, and the remaining ethnic differences are only $20 to $50 apart. This finding was implicit in the earlier results. Once family size is controlled, the only remaining source of variance in per capita family income is the family head's and other family members' income. But the explicit result has an important interpretation, namely that assumptions that minimize the estimate of the effect of parental income (holding constant family structure) still produce the conclusion that ethnic economic inequality among adults is the key factor behind the very real and significant racial and ethnic economic inequality of children. more detailed data on their economic status, the omission of these cases is the least biased of the alternatives for the analysis of these data.
